248 Holly Hill, Mountainside NJ  07092

(908)-232-1411

jda6@njit.edu
Allstate Insurance Company

P.O. Box 12055

1819 Electric Rd. S.W.

Roanoke, VA  24018

Dear Members of the Allstate Insurance Company,


I am submitting this proposal in order to persuade you to reduce the insurance policy rate for hybrid or alternative fuel cars. As we all know very well, gas will only continue to become more and more scarce, and more expensive. With the issue of global warming and our economy facing a dark time, this reduction of price can encourage drivers to own a hybrid to save a lot of money. Now, most of us don't like current hybrids on the market, and we like fast cars. I personally drive a pretty demanding car which is rough on gas, but I would never trade it in for a more fuel economic car. Because of this, I would further my proposal to insurance companies to make a discount on policies where the main daily driven car for owners would be the hybrid, and the owner can have another car in which they occasionally drive. This would mean that one can own two cars and pay the insurance the price of one and a quarter car, for instance. One example of this is a person can drive their hybrid everyday from and to work, and drive their gas guzzling c6 corvette on the weekends. This person would then be saving money on not only his insurance, but on gas as well, and have a car that he or she loves. 








Sincerely,








Jonathan Afonso

Encouragement of Hybrid Cars Program

Jonathan Afonso

ENG - 352-453

29. October 2008
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Executive Summary

The most prominent problem with conventional Americans this day in age is fuel economy. Our country is in grave dangers from many different fronts all rooting from the same problem, oil. The majority of our nation's fossil fuel is imported from other countries, which in then presents problems ranging from national security and economic stability. As seen before, rising fuel prices brings economic disarray. 

The financial element concerning the unavailability of gas is not the only devastating problem we face this day in age. With the use of these fossil fuels, there also comes the issue of environmental problems associated with them. The use of fossil fuels in automobiles cause carbon dioxide to be released into the atmosphere. Carbon Dioxide is, of course, a greenhouse gas, which is also the primary cause of global warming. 

In the automobile industry, one short-term solution to the issue shortage of oil is the use of alternative fuels. The car companies have thus invented more fuel economic vehicles and hybrid vehicles that use different fuels and electric power. In popular culture, however, hybrid cars are somewhat looked down upon compared to the flashy sports cars that many people love. A solution to this problem is by promoting the use of hybrids, not by forcibly rising gas prices. By offering a better deal on the insurance of hybrid cars, more people would be prone to switching. And for those who want to keep their flashing fast sports cars, an insurance “Package” should be introduced in which the consumer can use the hybrid as a daily driven car and then their favorite car for leisure time.

Background

The situation I hope to remedy is the unpopularity of Hybrid cars. Most people want more fuel efficient vehicles, but want them to be appealing and powerful. For those who want to keep their flashy cars, I introduce a package deal in which both a hybrid and a car of your choice can be added to your insurance policy at a fraction of the price.

The Issue of Gas Consumption
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Figure 1 – Oil Production of different Countries.
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Figure 2 – US Fossil Fuel Consumption
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Figure 3 -  US Oil Demand
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Figure 4 – Daily Oil Consumption
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Figure 5 – Greenhouse Emissions from Transportation

Hybrid Car Charts
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Figure 6 – Reasons for Switching to Hybrid Cars
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Figure 7 – Hybrid Car Sales
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Figure 8 – Hybrid Car Components

Insurance Company and Fuel Economy

	2009 Most and Least Fuel Efficient Vehicles
(ranked by city mpg) 

MOST EFFICIENT OVERALL 

MPG

                                                              City /Hwy 

Toyota Prius                                                                              48/45

Most and Least Fuel Efficient Cars 
(by EPA Size Class) 

MPG

                                                              City /Hwy 

Most Efficient Two Seaters

s

 HYPERLINK ""
mart fortwo Convertible 
3 cyl, 1 L, Automatic(S5), Premium                                           33/41

Pontiac Solstice 
4 cyl, 2 L, Manual 5-spd, Premium                                            19/28

Most Efficient Minicompact Cars

MINI Cooper 
4 cyl, 1.6 L, Manual(6), Premium                                               28/37

MINI Cooper 
4 cyl, 1.6 L, Automatic(S6), Premium                                        25/34

Most Efficient Subcompact Cars 

Toyota Yaris
4 cyl, 1.5 L, Manual(5), Regular                                                 29/36

Toyota Yaris
4 cyl, 1.5 L, Automatic(4), Regular                                            29/35

Most Efficient Compact Cars 

Honda Civic Hybrid 
4 cyl, 1.3 L, Automatic(CVT), HEV, Regular                            40/45

Volkswagen Jetta 
4 cyl, 2 L, Manual(6), Diesel                                                      30/41

Most Efficient Midsize Cars

Toyota Prius Hybrid
4 cyl, 1.5 L, Automatic(CVT), HEV, Regular                           48/45

Nissan Versa
4 cyl, 1.8 L, Manual(6), Regular                                                26/31

Most Efficient Large Cars

Hyundai Sonata 
4 cyl, 2.4 L, Automatic(5), Regular                                           22/32

Honda Accord 
4 cyl, 2.4 L, Manual(5), Regular                                               22/31

Most Efficient Small Station Wagons

Volkswagen Jetta SportWagen 
4 cyl, 2 L, Manual 6-spd, Diesel                                               30/41

Volkswagen Jetta SportWagen
4 cyl, 2 L, Automatic (S6), Diesel                                            29/40

Most Efficient Midsize Station Wagons

Kia Rondo 
4 cyl, 2.4 L, Automatic 4-spd, Regular                                     20/27

Saab 9-5 SportCombi 
4 cyl, 2.3 L, Manual 5-spd, Regular                                         18/27

Least Fuel Efficient Cars

Least Efficient Two Seaters

Lamborghini Murcielago, 12 cyl, 6.5 L, Man(6)                      8/13

Least Efficient Minicompact Cars

Aston Martin DB9, 12 cyl, 5.9 L, Man(6)                               11/17

Least Efficient Subcompact Cars

Bentley Continental GTC, 12 cyl, 6 L, Auto(6)                       10/17

Least Efficient Compact Cars 

Bentley Azure, 12 cyl, 6.7 L, Auto(S6)                                    9/15

Least Efficient Midsize Cars

Ferrari 612 Scaglietti, 12 cyl, 5.7 L, Auto(6)                           9/16

Least Efficient Large Cars

Bentley Arnage RL, 8 cyl, 6.7 L, Auto(S6)                             9/15

Least Efficient Small Station Wagons

Saab 9-3 Aero SportCombi AWD,
6 cyl, 2.8 L, Manual 6-spd                                                       15/24

Least Efficient Midsize Station Wagons

Mercedes-Benz E63 AMG, 8 cyl, 6.2 L, Auto(S7)                13/18
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Possible Solutions

Possible Packages to different Consumers.

	Problem
	Solution

	Age 16-21
	Lower Insurance on select Hybrid Cars

	Age 21-75, New car buyer.
	Lower Insurance on All Hybrid and fuel efficient Vehicles

	Age 21-75, Multiple Cars
	Insurance Package covering all cars at a reduced Price.

	Age 75+
	Lower Insurance on Select Hybrid Cars


Conclusion

The ultimate goal of this proposal is the encouragement of hybrid car sales to consumers. There is a small percentage of  car buyers who will buy a hybrid because of lower insurance rates. With these insurance packages and discounts, buyers will be more prone to buying these fuel efficient vehicles. By getting more people to buy hybrid and fuel efficient cars, problems such as the economic and environmental problems presented by normal cars can become significantly lower. These less powerful but fuel efficient Hybrid Cars can also be safer on the road, which in turn means less accidents. This will also result in lower Dependence on foreign oil and will significantly reduce everyone's carbon print on the world.
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